Audit Report (Revenue Receipts) for the year ended 31 March 2002

Chapter 5 – Taxes on Vehicles 



Test-check of the records of the offices of the Transport Department conducted during the year 2001-2002 revealed short/non-levy of taxes and losses of revenue amounting to Rs 20.26 crore in 127 cases which broadly fall under the following categories:

(Rupees in crore)

	Sl.
No.
	Nature of irregularity
	No. of cases
	Amount

	1.
	Non-levy of tax and penalty on tractor trailor combinations used for commercial purposes
	24
	0.09

	2.
	Non- levy/collection of compounding fee
	31
	0.15

	3.
	Loss of revenue due to non-conversion of fair-weather routes to all weathers routes
	4
	0.05

	4.
	Non-collection/Short collection of tax and penalty on Goods Vehicles/New Buses/Omni Buses/Rigs/ Cranes/Air compressors etc.
	35
	0.30

	5.
	Non-collection of tax in respect of stage carriages
	4
	0.01

	6.
	Non-collection of bilateral tax
	4
	2.70

	7.
	Other irregularities
	25
	16.96

	
Total
	127
	20.26


During the year 2001-2002, the department accepted under-assessments etc., of Rs 3.88 crore in 36 cases, of which 15 cases involving 
Rs 3.67 crore were pointed out during the year 2001-2002 and the rest in earlier years.  Out of this, an amount of Rs 8.09 lakh in 26 cases was realised.

A few illustrative cases involving Rs.3.55 crore are mentioned in the following paragraphs.

According to Section 6-A of Andhra Pradesh Motor Vehicles Taxation Act, 1963, read with a Government Order(, every registered owner, who owns or keeps in his possession or control more than two thousand motor vehicles for plying on hire or reward, shall pay in respect of all such motor vehicles tax at 15% of gross traffic earnings(.

During the course of audit of office of the Transport Commissioner, it was noticed (October 2001) that amount of tax payable by APSRTC for the year 1997-98 was worked out (August 1998) as Rs 277.65 crore pending finalisation of gross traffic revenue as per certified copy of audited accounts whereas it worked out to Rs 281.14 crore on the gross traffic earnings of 
Rs 1874.29 crore.  Though APSRTC submitted audited annual accounts in August 1999, final assessment was not made resulting in short assessment of tax of Rs 3.49 crore.

On this being pointed out in audit (October 2001), State Transport Authority issued demand for the difference of Rs 3.49 crore.  Particulars of collection have not been received (January 2003).

The above matter was referred to the Government (May 2002).  No response was received from them (January 2003).

According to the provisions of Motor Vehicles Act, 1988, (Act) ticketless travel is an offence attracting levy of penalty.  In order to check these offences, Government authorised (September 1979) officials of APSRTC to impose fines on ticketless passengers travelling in vehicles of the Corporation.  The amounts so realised pertained to the state exchequer and are required to be credited into Government account.  

It was, however, noticed (October 2001) that the Corporation had collected a sum of Rs 1.11 crore on account of fines from the ticketless travellers during the period from 1997-98 to 2000-01 but did not deposit the same in the Government account.
Mention was also made in Para 5.3 of the report of the C&AG of India for the year ended March 1999 that the Corporation retained an amount of 
Rs 1.80 crore collected as penalty by checking squads during the period 
April 1979 to March 1997.

On this being pointed out in audit (October 2001) the department stated that the APSRTC had requested the Government for retention of penalty collected but it was rejected and steps would be taken to realise the amount.

The above matter was referred to the Department in December 2001 and to the Government (May 2002).  No response was received from them 
(January 2003).

Under Section 200 of Motor Vehicles Act, 1988, certain offences punishable under the Act, may be compounded by a competent authority by collecting compounding fee as prescribed by Government.  Minimum rates of compounding fee for various offences were prescribed by Government in March, 1995(.

During the course of audit of 8 offices( of Deputy Transport Commissioners/Regional Transport Officers, it was noticed (between June and December 2001) that compounding fee of Rs 5.67 lakh at minimum rates was not collected in respect of 258 vehicles checked during the period from 
March 1996 to April 2001.

On this being pointed out in audit (between June and December 2001) four Deputy Transport Commissioners( reported (July 2002) collection of 
Rs 0.74 lakh.  The other D.T.Cs/R.T.Os replied that action would be taken to collect the compounding fee.  Further reports have not been received 
(January 2003).

The above matter was referred to the Department in December 2001 and to Government (May 2002).  No response was received from them 
(January 2003).
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(  G.O.Ms.No.9 Transport, Roads & Buildings (Tr.II), dated 13 January 1996


(  “Gross traffic earnings" shall mean the total amount collected towards fares, freight including lugguage charges and any amount collected towards hire or reward by or on behalf of such registered owner either directly or indirectly in respect of all the motor vehicles as may be determined in the manner prescribed


(	G.O.Ms.No.54, Tr. R&B (Tr.II) Department, Government of Andhra Pradesh dated �31 March 1995


(	Deputy Transport Commissioners Kakinada, Guntur,  Vijayawada, Visakhapatnam and Warangal and Regional Transport Officers, West Zone- Mehdipatnam - Hyderabad, North Zone - Secunderabad and Ongole


(  Kakinada , West Zone-Mehdipatnam, Visakhapatnam and Warangal 
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