Audit Report (Revenue Receipts) for the year ended 31 March 2002

Overview



This Audit Report contains 41 audit paragraphs including one review relating to non-levy/short levy of tax, penalty, interest etc., involving Rs 489.14 crore. Out of this, Government has accepted audit observations involving Rs 109.36 crore of which Rs 64.80 crore has been recovered upto October, 2002.  Some of the major findings are mentioned in the following paragraphs.

1.
GENERAL
(i)
The total revenue receipts of the State during the year 2001-2002 amounted to Rs 21845.05 crore against Rs 19475.24 crore in the previous year.  66 per cent of this comprised of the State’s own tax (Rs 11550.60 crore) and non-tax revenue (Rs 2917.65 crore).  Balance 34 per cent comprised 
State Government’s share of divisible taxes and duties of Rs 4061.50 crore and grants-in-aid of Rs 3315.30 crore, received from the Union Government.  The increase in Receipts from Government of India during  2001-2002 over that of the previous year was 19 per cent as against an increase of 15 per cent in 
2000-2001 over the previous year’s share.

(Paragraph 1.1)

(ii)
At the end of March 2002, the uncollected revenue in Sales Tax, State Excise Duties, Motor Vehicles Tax, Stamp Duty and Registration Fees and Taxes and Duties on Electricity etc., amounted to Rs 2230.62 crore of which 
Rs 1134.28crore were pending for more than five years.

(Paragraph 1.6)

(iii)
Test-check of the records of Sales Tax, State Excise, Land Revenue, Motor Vehicles, Stamp Duty and Registration Fees and other departmental offices conducted during the year 2001-2002 revealed under-assessment/
short levy/loss of revenue amounting to Rs 908.86 crore in 2331 cases.  During 2001-2002, the departments concerned accepted under-assessment etc., of 
Rs 38.55 crore involved in 1033 cases of which 173 cases involving 
Rs 1.17 crore had been pointed out in audit during 2001-2002 and the rest in earlier years.  During the year 2001-2002, various departments reported collection of Rs 3 crore based on audit objections.

(Paragraph 1.9)

 2
SALES TAX
(i)
Audit review on ‘Pendency of appeals at various levels and disposal of remanded cases and its impact on revenue collections’ revealed:-

(a)
42 appeal orders, involving disputed tax of Rs 3.04 crore of Appellate Deputy Commissioners (ADC) were not received by the assessing authorities.

(Paragraph 2.2.7(ii))

(b)
Interest amounting to Rs 139.66 crore was not levied on belated payments of tax due and on collectable balances.

(Paragraph 2.2.8)
(ii)
In 28 cases, tax of Rs 3.57 crore was short levied due to misclassification.

(Paragraph 2.3)
(iii)
In 23 cases, application of incorrect rate of tax resulted in short levy of tax of Rs 2.06 crore.

(Paragraph 2.4)
(iv)
In 95 cases, tax was incorrectly levied on works contracts resulting in short levy of tax of Rs 2.71 crore.

(Paragraph 2.8)

(v)
In 11 cases, tax of Rs 52.16 lakh was not/short levied on lease rentals.

(Paragraph 2.9)

(vi)
In 18 cases, set-off of tax was incorrectly allowed resulting in short levy of tax of Rs 40.44 lakh.

(Paragraph 2.12)
(vii)
In 96 cases, compounding fee of Rs 1.51 crore was not/short collected.

(Paragraph 2.14)
(viii)
In 21 cases, Central Sales Tax of Rs 66.90 lakh was short levied.

(Paragraph 2.15)

3.
STATE EXCISE DUTIES

Licence fee of Rs 1.18 crore was short levied in two cases in respect of ten shops.

(Paragraph 3.2)
4.
LAND REVENUE
(i)(a)
Out of 1181 acres and 18 guntas of Government land alienated on payment terms with market value of Rs.40.11 crore, only Rs 69.67 lakh was recovered leaving a balance of Rs 39.40 crore pending recovery.

(Paragraph 4.2.(a))
(b)
In 16 cases, advance possession of Government land measuring 2911 acres and 18 guntas with market value of Rs 32.86 crore was given but the alienation proposals were not finalised for the last two to ten years.

(Paragraphs 4.2.(b))

(ii)
In thirty-one mandal revenue offices, water tax of Rs.1.28 crore was not/short levied.

(Paragraph 4.3)

(iii)
In forty-two mandal revenue offices, road cess amounting to 
Rs 71.82 lakh was not/short levied.

(Paragraph 4.6)

(iv)
In five mandal revenue offices, non-agricultural land was not/short assessed by Rs 64.86 lakh.

(Paragraph 4.7)

(v)
Market value of Rs 74.69 lakh was not collected on encroachments of land regularised in 1154 cases.

(Paragraph 4.8)

5.
TAXES ON VEHICLES
(i)
Motor vehicles tax of Rs 3.49 crore was short assessed due to non-finalisation of assessment promptly on receipt of audited accounts of Andhra Pradesh State Road Transport Corporation (APSRTC).

(Paragraph 5.2)

(ii)
APSRTC un-authorisedly retained fines of Rs 1.11 crore collected for offences committed under Motor Vehicles Act.

(Paragraph 5.3)

6.
STAMP DUTY AND REGISTRATION FEES
(i)
Stamp duty amounting to Rs 7.52 crore was short levied in respect of 2606 documents.

(Paragraph 6.2)

(ii) Incorrect adjustment of stamp duty resulted in loss of revenue of 
Rs 94.42 lakh in 934 documents.

(Paragraph 6.3)

7.
OTHER TAX RECEIPTS
INDUSTRIES AND COMMERCE DEPARTMENT

Director of Sugar and Cane Commissioner

(i)
Non-payment of purchase tax by seven co-operative sugar factories and non-levy of penalty equivalent to purchase tax on them resulted in loss of revenue of Rs 9.46 crore.

(Paragraph 7.2)

(ii)
Interest amounting to Rs 5.12 crore on arrears of purchase tax was not levied in respect of thirteen factories.

(Paragraph 7.3)

ENERGY DEPARTMENT

Chief Electrical Inspector to Government

(iii)
Delay in taking a decision by Government on granting exemption from payment of electricity duty to a licencee resulted in non-realisation of electricity duty of Rs 19.28 crore.

(Paragraph 7.5)

8.
NON-TAX RECEIPTS
FOOD, CIVIL SUPPLIES AND CONSUMER AFFAIRS DEPARTMENT

Commissioner of Civil Supplies

(i)(a)
Establishment cost of Rs 7.20 crore was not recovered from Civil Supplies Corporation.

(Paragraph 8.2(a))

(b)
Administrative surcharge of Rs 3.80 crore was not realised from Food Corporation of India towards procurement of rice.

(Paragraph 8.2(d))

INDUSTRIES AND COMMERCE DEPARTMENT 

Director of Mines and Geology

(ii)
Seigniorage fee of Rs 2.15 crore recovered from contractors’ bills was not remitted to Government account in three offices.

(Paragraph 8.3)

FINANCE AND PLANNING DEPARTMENT

Finance Wing

(iii)
Test check revealed that guarantee commission of Rs 112.92 crore was not recovered from ten institutions.  Guarantee commission of Rs 4.73 crore was short realised from two institutions.

(Paragraph 8.5)

REVENUE DEPARTMENT

Commissioner of Commercial Taxes

(iv) (a)
It was noticed from the information furnished by Food Corporation of India (FCI) that rural development (RD) cess of Rs 49.10 crore was not collected from millers.

(Paragraph 8.6(i))

(b)
RD Cess of Rs 43.90 crore was short levied in 1296 cases.

(Paragraph 8.6(ii))
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