Audit Report (Revenue Receipts) for the year ended 31 March 2003

Overview



This report contains 39 paragraphs including three reviews relating to non-levy/short levy of tax, penalty, interest etc. The money value involved was 
Rs 780.89 crore.  Some of the major findings are mentioned below:

1.
GENERAL
· The total revenue receipts of the State during the year 2002-2003 amounted to Rs 23,002.92 crore against Rs 21,845.05 crore in the previous year. 70 per cent of this comprised of the State's own tax 
(Rs 12,617.56 crore) and non-tax revenue (Rs 3,529.42 crore).  Balance 30 per cent comprised State Government's share of divisible taxes and duties of Rs 4,315.81 crore and grants-in-aid of Rs 2,540.13 crore, received from the Union Government.  The decrease in receipts from Government of India during 2002-2003 over that of the previous year was seven per cent as against an increase of 19 per cent in 2001-2002 over the previous year.

(Paragraph 1.1)

· At the end of March 2003, the un-collected revenue in Sales Tax, State Excise Duties, Motor Vehicles Tax, Stamp Duty and Registration Fee, Purchase tax on Sugarcane and Taxes and Duties on Electricity etc., amounted to Rs 3,020.80 crore of which Rs 1,320.80 crore were pending for more than five years 

(Paragraph 1.6)

· Test check of the records of sales tax, state excise, land revenue, motor vehicles, stamp duty and registration fee and other departmental offices conducted during the year 2002-2003 revealed under assessment/short-levy/loss of revenue amounting to Rs 1,760.92 crore in 3,159 cases.  During 2002-2003 the Departments concerned accepted under-assessment etc., of Rs 215.51 crore involved in 2067 cases of which 956 cases involving Rs 198.64 crore had been pointed out in audit during 2002-2003 and the rest in earlier years   During the year
2002-2003, various Departments reported collection of Rs 2.54 crore based on audit objections.

(Paragraph 1.11)

 2.
SALES TAX
· A review, 'Schemes of Sales Tax Incentives for Industrial Units' revealed the following points:-

· During the period 1997-1998 to 2002-2003 Rs 9981 crore worth sales tax incentive was granted, out of which 
Rs 2129 crore were availed.

(Paragraph 2.2.11)

· Sales tax deferment and exemption sanctions amounting to 
Rs 3,719.46 crore granted to eight Mega Projects were found to be irregular.

(Paragraph 2.2.12)

· Though Pipeline Industries scheme did not envisage sales tax incentives being provided to existing units, sanctions were incorrectly accorded to seven existing units on expansion for the same end products.

(Paragraph 2.2.22)

· Deferred sales tax Rs 10.74 crore and accrued interest thereon were not recovered from 25 units on becoming due for repayment.  Of these, 22 units had closed down their production.

(Paragraph 2.2.28)

· Monitoring of the scheme was not adequate; consequently no watch could be exercised on incentives availed of by the beneficiaries.

(Paragraph 2.2.4)

· Audit of 19 circles and two unit offices revealed that tax was recovered at lesser rates than specified in 34 cases resulting in short levy of tax of Rs 8.90 crore.

(Paragraph 2.4)

· In 25 circles and 10 unit offices in 51 cases tax was levied under incorrect entries resulting in short levy of tax of 
Rs 9.98 crore.

(Paragraph 2.5)

· In 25 circles, turnover tax of Rs 2.84 crore was short/not levied in 118 cases.

(Paragraph 2.9)

· Tax on works contracts amounting to Rs 35.71 crore was short levied.

(Paragraph 2.11)

3.
STATE EXCISE DUTIES
· A review, 'Licensing System of Indian Made Liquor shops' revealed the following points:-

· Delay in fixation of licensed capacity resulted in loss of revenue by Rs 4.68 crore.

(Paragraph 3.2.6)

· Suspension/cancellation of licences without sufficient proof of violation of rules and subsequently restoration of those licences resulted in refund of licence fee of Rs 1.41 crore.

(Paragraph 3.2.7)

· Cancellation of licences without giving an opportunity to relocate the shop and subsequent restoration of the same on government orders resulted in forgoing licence fee of 
Rs 17.65 crore.

(Paragraph 3.2.8)

4.
LAND REVENUE
· In 18 mandal revenue offices water tax of Rs 74.11 lakh was not/short levied.

(Paragraph 4.3)

· Water tax amounting to Rs 2.13 crore was remitted without obtaining orders from Government in 32 mandal revenue offices.

(Paragraph 4.4)

5.
TAXES ON VEHICLES

· An amount of Rs 39.86 crore towards taxes remained unrealised from Andhra Pradesh State Road Transport Corporation (APSRTC).  Penalty of Rs 7.75 crore was levied on APSRTC at the instance of audit on delayed payment of tax.

(Paragraph 5.2)

· Compounding fee of Rs 11.78 lakh was not levied/collected on 347 vehicles and 78 stage carriages.

(Paragraph 5.4)

6.
STAMP DUTY AND REGISTRATION FEE
· A review, 'Exemptions, Remissions and Concessions of Stamp Duty and Registration Fee' revealed the following points:-

· Incorrect exemption of Rs 69.26 lakh was allowed under the Industrial Policy 2000-2005.

(Paragraph 6.2.4)

· Allowance of rebate in violation of conditions of purchase of land resulted in loss of revenue of Rs 1.26 crore.

(Paragraph 6.2.5)

· Exemption of duties on lease deeds by the joint venture company (L&T Infocity Ltd.) in favour of other I.T industries without Government orders resulted in loss of Rs 41.76 lakh.

(Paragraph 6.2.7)

· Non-fulfilment of prescribed conditions stipulated in Government order led to the loss of Rs 17.16 crore.

(Paragraph 6.2.11)

· Incorrect adjustment of stamp duty resulted in loss of revenue of Rs 1.01 crore.

(Paragraph 6.4)

7.
OTHER TAX AND NON-TAX  RECEIPTS

REVENUE DEPARTMENT

· Rural Development cess of Rs 50.81 crore was short levied in 41 circles in 1213 cases.

(Paragraph 7.3.2)

MUNICIPAL ADMINISTRATION AND URBAN DEVELOPMENT DEPARTMENT

· Royalty of Rs 59.99 crore on water for non-domestic purposes was not remitted to Government.

(Paragraph 7.4)
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