Audit Report (Revenue Receipts) for the year ended 31 March 2003
Chapter V - Taxes on Vehicles


Test check of the records of the offices of the Transport Department, conducted during the year 2002-03, revealed non/short levy of taxes and losses of revenue amounting to Rs.372.32 crore in 145 cases which broadly fall under the following categories.

(Rupees in crore)

	Sl.No.
	Nature of irregularity
	No. of cases
	Value

	1
	Non-levy of tax and penalty on tractor-trailers combination used for commercial purposes
	23
	0.11

	2
	Non-levy/collection of compounding fee
	24
	0.16

	3
	Loss of revenue due to non-conversion of fair weather routes to all weather routes
	8
	0.09

	4
	Non/short collection of tax and penalty on goods vehicles/new buses/omni buses/rigs/cranes/Air compressors etc.
	45
	0.39

	5
	Non-collection of tax in respect of stage carriages
	21
	0.47

	6
	Non-collection of penalty from Andhra Pradesh State Road Transport Corporation
	5
	369.79

	7
	Other irregularities
	19
	1.31

	Total
	145
	372.32


During the year 2002-03, the Department accepted under assessments etc., of Rs.47.77 crore in 59 cases, of which 13 cases involving Rs.47.67 crore were pointed out during the year 2002-03 and the rest in earlier years.  Out of this, an amount of Rs.12.42 lakh in 58 cases was realised.

A few illustrative cases involving Rs.47.95 crore are mentioned in the following paragraphs.


According to APMVT
Act, 1963 read with the rules made thereunder, if there is a default in payment of tax, the registered owner shall pay such amount towards penalty as may be levied by the licensing authority subject to a maximum of one fourth of the amount of tax payable for the year.

During the course of audit of the office of Transport Commissioner, Hyderabad it was noticed that demand of tax of Rs.337.02 crore for the year 1999-2000 was raised on APSRTC
 on 20 November 2001.  Against this, an amount of Rs.297.16 crore was paid between March 1999 and March 2000 by APSRTC leaving a balance of Rs.39.86 crore.  Though the balance tax was not paid within the prescribed time, penalty on the differential tax was not levied.

On this being pointed out, the Department stated that a penalty of 
Rs.7.75 crore was levied in February 2003.  Further report on collection has not been received  (January 2004).

The above matter was referred to the Government in May 2003. No response was received from them (January 2004).

According to government notifications issued from time to time, under  APMVT Act, 1963, tax is leviable on various types of motor vehicles at the rates specified therein.  Moreover, penalty on belated payments is leviable as laid down in the Act.
During the course of audit of offices of one Joint Commissioner(, eight Deputy Transport Commissioners( and 12 R.T.Os( it was noticed that quarterly tax of Rs.14.95 lakh was not paid in advance and penalty of Rs.7.47 lakh was not levied, resulting in non-realisation of Rs.22.42 lakh in respect of 114 omni buses, 237 tractor trailer combinations and 138 goods vehicles during the period 1997-98 to 2001-02. 

On this being pointed out, it was stated that necessary action would be taken after examining the matter.  Further reports have not been received 
(January 2004).

The above matter was referred to the Government in May 2003.  No response was received from them (January 2004).


5.4.1
Under section 200 of the Motor Vehicles Act, 1988, offences punishable under the Act may be compounded by a competent authority by collecting compounding fee as prescribed by Government.  Minimum rates of compounding fee for various offences were prescribed by Government in March, 1995( and subsequently revised from time to time.

During the course of audit of three( offices of Deputy Transport Commissioners and six( Regional Transport Officers it was noticed that compounding fee amounting to Rs.6.66 lakh at minimum rates was not collected in respect of 347 vehicles.

On this being pointed out in audit, RTA, Mehdipatnam stated in April 2003 that Rs.0.15 lakh was collected in respect of six stage carriages.  The information from other DTC/RTOs has not been received (January 2004).

The above matter was referred to the Government in May 2003.  No response was received from them (January 2004).

5.4.2
Under the APMV Rules, 1989, every transport vehicle covered by a permit shall be so maintained as to be available for service during entire period for which the permit was granted.  The permit is liable to be suspended or cancelled if the vehicle, during the period of validity of the permit, is not used for the purpose for which the same was granted, for a continuous period of 15 days or more.  In lieu of cancellation or suspension of a permit, the Transport Authority, as a measure of penalty may levy a minimum compounding fee of Rs.500 per month or part thereof in the case of stage carriages for such long stoppages.

During the course of audit of five
 offices of the Deputy Transport Commissioners and four
 Regional Transport Officers, it was noticed that 78 stage carriages were under long stoppage ranging between 1 to 39 months.  But, neither the licences were suspended nor was the compounding fee of Rs.5.12 lakh levied and collected by the Department.

On this being pointed out in audit, it was replied that action would be taken for the realisation of the compounding fee after verification.  Further report has not been received (January 2004).

The above matter was referred to the Government in May 2003.  No response was received from them (January 2004).
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�	 Andhra Pradesh Motor Vehicles Taxation


�	 Andhra Pradesh State Road Transport Corporation


(   Khairatabad


( Chittoor, Guntur, Kurnool, Nellore, Rangareddy, Visakhapatnam, Vijayawada and Warangal


( 	Kadapa, Gudivada, Hindupur, Mahaboobnagar, Nandyal, Nalgonda, Narsaraopet, Ongole, Sangareddy, Siddipet, Tirupathi and Vizianagaram


( 	G.O.Ms.No.54, Tr.R&B(Tr.II)Dept; Government of A.P. dated 31 March 1995


(	Nellore, Visakhapatnam and Warangal


( 	Kadapa, Bahadurpura, Malakpet, Mehdipatnam-Hyderabad, Rajahmundry and Secunderabad


�    Chittoor, Eluru, Guntur, Kurnool and Vijayawada


�    Mahaboobnagar, Nalgonda, Ongole and Sangareddy
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