Audit Report (Revenue Receipts) for the year ended 31 March 2004

Chapter V - Taxes on Vehicles


Test check of the records of the offices of the Transport Department conducted during the year 2003-2004 revealed non/short levy of taxes and losses of revenue amounting to Rs 60.84 crore in 178 cases which broadly fall under the following categories.

(Rupees in crore)
	Sl. No.
	Nature of irregularity
	No. of cases
	Value

	1.
	Non-levy of tax and penalty on tractor-trailor combination used for commercial purposes
	33
	0.22

	2.
	Non-levy/collection of compounding fee
	32
	0.28

	3.
	Loss of revenue due to non-conversion of fair weather routes to all weather routes
	3
	0.13

	4.
	Non/short-collection of tax and penalty on Goods vehicles/New Buses/Omni Buses/Maxi Cabs/ Educational Institution Buses/Rigs/Cranes/Air compressors etc.
	81
	1.57

	5.
	Non-collection of tax in respect of stage/contract carriages
	11
	0.96

	6.
	Non-collection of tax and penalty from Andhra Pradesh State Road Transport Corporation. 
	3
	57.06

	7.
	Other irregularities
	15
	0.62

	Total
	178
	60.84


During the year 2003-2004, the Department accepted under-assessments etc., of Rs 65.92 lakh in 63 cases of which 39 cases involving Rs 63.34 lakh were pointed out during the year 2003-2004 and the rest in earlier years.  An amount of Rs 22.23 lakh in 62 cases was realised during the year.

A few illustrative cases involving Rs 2.27 crore are mentioned in the following paragraphs.

According to Andhra Pradesh Motor Vehicles Taxation (APMVT) Act, 1963, tax is leviable on various types of motor vehicles at the rates specified in the notifications.  The tax is payable in advance and penalty on belated payments is leviable under the Act.
During the course of audit and from the information furnished by offices of Joint Transport Commissioner (JTC) Khairatabad, 12 Deputy Transport Commissioners (DTCs)( and 20 Regional Transport offices (RTOs)(  it was noticed between July 2003 and March 2004 that quarterly tax of Rs 92.70 lakh for the year 2002-03 was not paid and penalty amounting to Rs 46.38 lakh was not levied and collected in respect of 829 goods vehicles, 554 tractor-trailors, 119 maxi cabs, 99 omni buses, 35 vehicles relating to educational institutions, 25 rigs and cranes, 10 private vehicles and seven idle contract carriages resulting in non-realisation of Rs 1.39 crore.

After this was pointed out, the Department stated (November 2004) that Rs 12.01 lakh was collected by the concerned authorities in respect of 78 goods vehicles, 115 tractor-trailers, one omni bus and 12 maxi cabs.  Registration of 58 Goods vehicles and 30 tractor-trailers from whom tax of Rs 5.00 five lakh and penalty of Rs 2.50 lakh due were cancelled.  The Department further stated that the concerned authorities were directed to take necessary action.  Further report has not been received (November 2004)
The above matter was referred to the Government in June 2004.  No response was received from them (November 2004).
According to the provisions of Motor Vehicles Act, 1988, ticketless travel is an offence attracting levy of penalty.  In order to check these offences Government authorised officials of Andhra Pradesh State Road Transport Corporation (APSRTC) to impose fines on ticketless passengers travelling in their vehicles.  The amounts so realised pertained to the State exchequer and are required to be credited into Government Account.
During the audit of the office of Transport Commissioner it was noticed in February and March 2004 that the APSRTC collected a sum of Rs 43.00 lakh towards penalty (fine) during the years 2001-02 and 2002-03 but did not remit the same into Government account. 
After this was pointed out, the Department stated in March 2004 that APSRTC had been addressed in December 2003 for remittance of the amount collected.

The above matter was referred to the Government in June 2004.  No response was received from them (November 2004).

According to a notification dated 27 November 2002 issued by Government under APMVT Act, the quarterly tax for educational institution buses is payable based on their seating capacity during the period from 27 November 2002 to 30 January 2003. 

During the course of audit of five offices( of DTCs/RTOs and from the information furnished by four RTOs( it was noticed between July 2003 and March 2004 that tax on 641 educational institutions buses was collected based on their unladen weight instead of on the seating capacity of the vehicles during the period 27 November 2002 to 30 January 2003.  This resulted in short levy of tax of Rs 26.18 lakh.

After this was pointed out, the DTC, Kurnool and RTA, Malakpet stated in May and August 2004 that Rs 4.98 lakh was collected in respect of 151 educational institution buses.  Further reports in respect of other cases have not been received (November 2004).

The Department accepted (November 2004) the objection and stated that the concerned authorities were directed to take necessary action.
The above matter was referred to the Government in June 2004.  No response was received from them (November 2004).

5.5.1
Under the Andhra Pradesh Motor Vehicle Rules, 1989, every transport vehicle covered by a permit shall be so maintained as to be available for service during the entire period for which the permit was granted.  The permit is liable to be suspended or cancelled if the vehicle during the period of validity of the permit is not used, for the purpose for which the same was granted, for a continuous period of 15 days or more.  In lieu of cancellation or suspension of a permit, the transport authority may levy compounding fees which shall not be less than Rs 500 per month or part thereof in the case of stage carriages under long stoppages.

During the course of audit of six( offices of DTCs/RTOs it was noticed between July 2003 and February 2004 that though 89 stage carriages covered by valid permits were under stoppage without valid reasons on record for periods exceeding 15 days each during the year 2002-03, the permits were neither suspended/cancelled nor compounding fee of Rs 5.71 lakh was levied and collected.

After this was pointed out, the Department stated in November 2004 that DTCs Eluru and Kakinada collected of Rs 0.54 lakh towards compounding fee in respect of 10 vehicles and permit in respect of 15 vehicles from whom compounding fee of Rs 0.74 lakh was to be collected were cancelled.  The Department further stated that the concerned authorities have been directed to take necessary action.  Further report has not been received (November 2004)

The above matter was referred to the Government in June 2004.  No response was received from them (November 2004).

5.5.2
Under the provisions of Motor Vehicles Act, 1988, a competent authority may compound certain offences punishable under the Act by collecting compounding fee as prescribed by the Government.  The Government in October 2001 prescribed( minimum rates of compounding fee for various offences.

During the course of audit of offices of five DTCs( and seven( RTOs it was noticed between April and December 2003 from the vehicle check register that compounding fee amounting to Rs 12.77 lakh was not collected in respect of 306 vehicles for the offences punishable under the Act compounded by the competent authority during the year 2002-03.

After this was pointed out, DTCs, Eluru, Warangal and Guntur and RTO, Gudivada stated between April 2004 and August 2004 that Rs 1.66 lakh was collected towards compounding fee in respect of 37 vehicles.   Permit was cancelled in respect of two vehicles from whom compounding fee of Rs 0.08 lakh was due.  The Department also stated in November 2004 that the concerned authorities were directed to take necessary action.  Further reply has not been received (November 2004)

The above matter was referred to the Government in June 2004.  No response was received from them (November 2004).
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(	Chittoor, Eluru, Guntur, Kakinada, Kurnool, Karimnagar, Nellore, Nizamabad, Ranga Reddy, Srikakulam, Vijayawada and Warangal


(	Adilabad, Anakapalli, Ananthapur, Hyderabad (Bahadurpura, Malakpet, Mehdipatnam), Kadapa, Khammam, Mahabubnagar, Mancherial, Nalgonda, Nandyal, Narsaraopet, Ongole, Rajahmundry, Sangareddy, Secunderabad, Siddipet, Tirupati and Vizianagaram


(	DTCs Kakinada, Kurnool, RTOs Adilabad, Ananthapur and Khammam


(	Bhimavaram, Hyderabad (Malakpet, Mehdipatnam) and Nandyal


(	DTCs Eluru, Kakinada and Nellore, RTOs Anantapur, Ongole and Vizianagaram


(	G.O.Ms.No.138, Transport, Roads & Buildings (TR-II) department dated 31 October 2001


(	Eluru, Guntur, Nizamabad, Visakhapatnam and Warangal


( 	Gudivada, Hyderabad (Bahadurpura, Mehdipatnam), Kadapa, Nalgonda, Ongole, and Secunderabad
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